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LEGACY PLANNING
AND WEALTH

TRANSFERilNJ\

While always a complicated venture, legacy planning has become more complex in today’s modern
world. Blended and diverse families require careful consideration, and investments have evolved heyond
traditional stocks, bonds, and real estate to include digital assets and innovative financial instruments.
These shifts mean that some conventional planning strategies are no longer relevant. Legacy planning
now requires even more care to preserve wealth and ensure a meaningful transfer of assets.

UNDERSTANDING LEGACY PLANNING

Many people are familiar with the concept of estate planning, which centers around the distribution of
assets upon death. Legacy planning extends heyond the legality issues. Instead, it focuses on developing
a strategic vision for your wealth.

Legacy planning considers how assets will support future generations or philanthropic efforts, ensuring
that wealth is transferred according to your wishes. Often, individuals set goals ranging from securing
financial stability for their descendants to influencing social and environmental causes. This means
legacy planning needs to encompass strategies surrounding wealth preservation and tax implications
while examining the best way to fulfill personal or familial aspirations.

THE MODERN TOOLS OF WEALTH TRANSFER

Legacy planning continues to rely on traditional techniques in combination with modern strategies.
For example, conventional tools like trusts and wills are pivotal in planning. Trusts can manage wealth
distribution over time, ensuring long-term support for your beneficiaries while imposing specific
conditions. Wills lay the groundwork for asset distribution, appointing guardians for minors and dictating
the handling of personal helongings. Both are essential for legacy planning, yet new challenges mean
these are not enough for an effective wealth transfer plan. To complement traditional elements, consider
using contemporary planning tools for an integrated approach. This can ensure your legacy planning is
resilient and responsive to the continuously evolving world.

The introduction of digital assets, alongside advances in financial tools such as donor-advised funds and
charitahble trusts, underscores the need for a legacy strategy that embraces innovation while respecting
traditional values. By incorporating these and other relevant tools into your plan, you can better preserve
and effectively transfer your wealth.



FAMILY DYNAMICS AND LEGACY PLANNING

While modern tools are crucial, it is also important to manage the emotional element, particularly in complex
family structures. Today, blended families and those with international relatives have a more complicated dynamic
to consider. Early discussions and constant communication are essential to overcome any related challenges.
Transparency about your legacy plan helps manage expectations and reduce conflicts. Consider involving all
relevant family members in the planning process to ensure clarity. This includes, for example, discussing the roles
of stepchildren, the distribution of assets across different jurisdictions, and the handling of family businesses.

Consider using neutral third-party mediators during family meetings to help facilitate more productive discussions
and handle emotional sensitivities if needed. Regardless of how you proceed, a proactive approach can help you
transfer your wealth while respecting the unique characteristics of your family structure.

DIGITAL ASSETS

In addition to traditional assets, the rise of digital assets has introduced another layer to legacy planning. These
assets can significantly influence the value of an estate, so be sure to include everything from cryptocurrencies
and digital wallets to online business interests in your plans.

To effectively manage digital wealth, create a comprehensive inventory, including access keys and passwords.
Ensure each is stored securely, incorporating security measures to prevent unauthorized access or theft. Provide
clear, updated instructions to your beneficiaries on accessing and transferring these assets when the time comes.
You may also want to consult with an attorney specializing in online assets to ensure compliance with current
laws, particularly for assets subject to regulations in multiple jurisdictions.

By taking these steps, you can ensure that your digital assets will be transferred according to your wishes,
preserving their value within your overall legacy.

TAX IMPLICATIONS

An effective legacy plan should consider estate and gift taxes as they can decrease the final value transferred to
the next generation. You may want to consider several different strategies to minimize this tax burden. Strategic
gifting, for instance, uses annual gift tax exclusions to help you give assets to your loved ones without paying
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taxes. This provides a living inheritance to your heirs and reduces the taxable estate
value. Another tool to consider is life insurance policies, which can be structured to
provide tax-free payouts to beneficiaries. Utilizing life insurance can also offer liquidity
for taxes and other expenses without diminishing the estate’s value.

Employing these or any other tax strategies requires careful planning. Over time, tax
laws change as does your financial situation, so it is always best to consult with a tax
professional for the best way to maximize your legacy.

PHILANTHROPIC LEGACY

Philanthropy is another pivotal part of modern legacy planning, as many individuals
choose to extend their impact beyond their lifetime. To integrate charitable giving into
your plan, you can set up a private foundation, contribute to donor-advised funds, or
make specific bequests in a will. These options not only fulfill philanthropic goals but
also offer potential tax advantages, enhancing the value of your estate.

For example, donor-advised funds (DAFs) allow for a charitable contribution and
immediate tax benefit. The donor retains advisory rights and can determine the
distribution of funds over time. This tool is particularly appealing to those who wish to
incorporate philanthropy into their legacy in a flexible and tax-efficient manner.

Another contemporary tool to consider is charitable trusts, which can be created
during your lifetime. These trusts provide income to you, the donor, during your life
but commit the remaining assets to charity, symbolizing a lasting commitment to your

chosen cause. Legacy planning now

CONCLUSION requires even more care to

Legacy planning today requires adaptability as financial landscapes evolve and family preserve wealth and ensure
dynamics shift. An effective plan comhines modern and traditional strategies for a a meaningful transfer of
seamless estate transfer. Start planning today to ensure your wealth leaves a legacy
that aligns with your values.

assets.

Disclosures

CTS Financial Planning, Inc. (“CTS") is an SEC registered investment adviser with its principal place of business in the State of lllinois. Registration does not imply a certain level of skill or training.
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including its fees and services, please send us a written request for our disclosure brochure. This newsletter is provided for informational purposes only. The information contained herein should not be
construed as the provision of personalized investment advice. Information contained herein is subject to change without notice and should not be considered as a solicitation to buy or sell any security. Past
performance is no guarantee of future results. Investing in the stock market involves the risk of loss, including loss of principal invested, and may not be suitable for all investors.

Anindex is a portfolio of specific securities whose performance is often used as a benchmark in measuring the performance of a specific asset class. Any references to a benchmark index are included

for informational purposes only as it is not possible to directly invest in an index. The historical performance results of each index do not reflect the deduction of transaction and custodial charges, nor the
deduction of an investment management fee, the incurrence of which would have the effect of decreasing indicated historical performance results. It should not be assumed that your account performance
or the volatility of any securities held in your account will correspond directly to any comparative benchmark index.
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