
Who did’nt dream of traveling to space when they were younger? Our childhood 
imaginations had many of us walking on the moon or exploring Mars in search of 
aliens. As it turns out, a childhood fixation on space may no longer be merely a product 
of the imagination. The space industry has recently experienced unprecedented 
growth, moving from a once government-dominated domain into a thriving global 
market. The sector is becoming increasingly important due to its interconnectedness 
with other modern-day technologies and sectors. This article explores the scope 
of the space economy, discussing critical players in the industry and the potential 
for further expansion. By gaining insight into these areas, we can appreciate the 
significance of this burgeoning industry and its potential to shape our future.

THE GLOBAL SPACE INDUSTRY BY THE NUMBERS
The significance of the space economy is becoming increasingly evident, and the industry has 
exhibited remarkable expansion, with growth accelerating in recent years. According to the Space 
Foundation, the industry was worth $469 billion in 2021. While this amount showcases a staggering 
dollar amount on its own, it represents a 9% increase from just one year prior. Compared to 2011, 
when the industry was worth approximately $288 billion, progress is even more astonishing, with 
the space economy up 62.8% over the past decade.

The Space Foundation attributes much of the recent development to the commercial sector, 
representing about 79% of the space industry in 2021. The sector experienced revenue growth of 
6.4% during 2021 alone, with private space delivering over $224 billion in products and services. 
Another $138 billion came from infrastructure expenditures and other support.

The latest update shows that overall industry growth cooled slightly in 2022, though the year was 
still “record-setting” for the number of successful launches. By the end of June, 72 rockets were 
successfully launched, placing over a thousand spacecraft into orbit. This means there were more 
new orbiting spacecraft in the first half of the year than in the initial 52 years of the space industry. 
By year’s end, 2,354 spacecraft had been deployed. Not only is this a new record, but one that is 
36% higher than in 2021. 

THE METEORIC RISE OF 
THE SPACE ECONOMY

https://www.spacefoundation.org/2022/07/27/the-space-report-2022-q2/
https://www.spacefoundation.org/2022/07/27/the-space-report-2022-q2/
https://business.bofa.com/content/dam/flagship/bank-of-america-institute/transformation/expansion-of-the-space-economy-january-2023.pdf
https://www.spacefoundation.org/2023/01/24/space-foundation-releases-the-space-report-2022-q4/
https://www.spacefoundation.org/2023/01/24/space-foundation-releases-the-space-report-2022-q4/


737 N. Michigan Avenue, Suite 2120  •  Chicago, IL 60611   •  312-337-1040  •  www.ctsfinancialgroup.com 
CTS Financial Planning, Inc. is an SEC Registered Investment Adviser. 2

THE ROLE OF GOVERNMENT SPENDING
Various countries’ governments funded initial space exploration, and federal spending’s impact 
on the space economy remains vital to this day. Investment in the space economy by governments 
rose by 19% in 2021, contributing $107 billion to military and civil space initiatives. The United 
States government alone contributed $59.6 billion to the space economy that year, increasing their 
spending by 18%. China also boosted expenditure by approximately 23%, while India hiked military 
and space spending by 36%. The European Union is also expected to raise funding in the near 
future. In 2022, they announced intentions for a five-year investment worth $15 billion to expand 
exploration in space, earth monitoring, and launching of satellites. 

With some government spending in partnership with the private sector, investment propels the 
space economy forward by fostering innovation and encouraging the development of cost-effective 
options. The desire for national security and scientific advancement also drives increased 
federal investment. Governments contribute by funding research and development initiatives and 
encouraging private-sector projects. Examples of these projects include the Artemis Program 
by NASA, China’s Lunar Exploration Program, and the European Space Agency’s Copernicus 
Programme. The ventures not only advance our understanding of space but also create opportunities 
for collaboration, pushing the boundaries of human knowledge and technology while bolstering the 
overall growth of the space industry.

THE IMPACT OF COMMERCIAL ACTIVITY
While the role of government is still necessary for further expansion of the space economy, the 
private sector is becoming increasingly influential. Commercial activities within the space economy 
are varied but can include space tourism, launch services, and space manufacturing, each of which 
offers the opportunity for unique revenue streams. In 2021, space ventures on the commercial side 
represented 77% of spending.

Increased competition within the private sector continues to lead to breakthrough technological 
innovation and can help to lower the cost of programs that may otherwise see astronomical price 
tags. This can be particularly beneficial when private businesses partner with federal space 
initiatives. 

Successful commercial space ventures include SpaceX’s Crew Dragon, which transports astronauts 
to the International Space Station, Blue Origin’s New Shepard, which focuses on suborbital space 
tourism, and Axiom Space’s project to develop a private space station. These projects have 
accelerated the development of new, cost-effective technologies and expanded the possibilities for 
humankind’s presence and activities in space. 

CHALLENGES FACING THE INDUSTRY
Along with the rapid expansion of the space economy come challenges, and one of the main 
concerns surrounds compliance with the continuously evolving legal landscape. As the industry 
is still growing, international agreements and regulations constantly change as technology evolves 
and new issues come to light.
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In addition to red tape, plenty of logistical challenges are involved in creating sustainable practices. 
As humans explore further into space, an inevitable footprint is left behind. Minimizing this and 
dealing with resulting space debris is vital to preserving the area. Waste is created not only from 
space exploration missions but satellites as well. With the number of orbiting spacecraft reaching 
record numbers, the resulting obstacle is the sustainable handling of leftover debris. 

There is a need for global agreements to deal with challenges within the space industry. Addressing 
resource rights, space traffic management, and sustainability requires collaboration from all the 
key players. This includes both commercial players and governments. But, for the space industry 
to thrive, there must be a balance between cooperation and competition, as too much restriction 
stifles innovation. 

LOOKING AHEAD
We can only imagine what will be found as the world explores more in space. While questions 
remain on how the space industry will evolve, there is no doubt it will. Bank of America’s Global 
Research team estimates that the expansion of the space economy will continue exponentially. 
Under a bull case, they believe the space industry could represent as much as $1.1 trillion by 2030. 
The analysts expect a minimum annual growth rate of 5% even in the bear case scenario.

Growth is predicted to continue through technological advancements and increased demand for 
space-based services. With satellites being so critical to today’s modern world, further expansion 
is likely within this area, as is increased demand for private space travel. New revenue streams 
could also include space-based solar power and resource extraction programs.

TAKEAWAY
The space industry has seen astonishing growth recently, with expansion driven by both government 
spending and commercial activities. The development of the space economy can offer many 
benefits, but challenges remain. The emerging industry will likely encounter regulations, logistical 
obstacles, and international collaboration issues. Political cooperation and financial contributions 
from both government and private sector players can help address these potential setbacks. It can 
also encourage innovation and fuel scientific advancement.

The space industry may be relatively early in its life, but it has infinite potential. It is an industry 
poised to grow and will likely be at the forefront of the news in the years to come. Just wait.
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